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mu sj^3tth ifrfcft Hfarfum 

1 ftplWR, 2001 

lclM<4:- xStu v»H<il4) UURTvRI *]oT HI U?f PMta f^TCJ Uy 
MITVl OTURT eft TITO vflfu Jfj'to ch'tHI 1 




U.44/1/2001--gftfa$t.— 3TR# fcT., smteft STF^TcRT fef. sfa HofocRcU 
IcT. U 1995 USn'tiyflfacT ^HT^oUT £%R Hf&ftUH 1975 UU7 tfttR (qifef 

cTC^Sfi cf?f tTFHPT, RH U7 cm 3TTcmm cT«TT THTg^T (fcj WfcT faufau) 1%UU, 

1995 cfc 3T^fTR (ftm UTU UTtoT^ cRfT UUT t) U> HUtf 

Ulfacbr UTU? 3§t t xftu URUT^t (fuTTI ?Hcfr UTU U«T^ ^ WT ^RTT 

t) cfj TJoT UT cr?T fauffcRT Sli^mflyHfcb TftfeUU efr m^r U?T 3TT^m eFTTUT UUT t 

aft? mmmM ufra crut uut whM tjcut mum cm 3m^ru feum hut t I 

2. ftmrnS^r \Jcut«j: 


TftfeUU efr m^T UTT 3Uftu eFTTHT HUT t 


u^um urfxEm # uiftm tjutiu 

THI^Tcb um 3T fcFTUT UfTcTT % 


utfeuu f i ^u un yum thcttM 


27.19 01 2001 
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4j|fr(cf7|c^vl'i3Tt % gTgT %gT £ fc^ FJf!' 5R5R ft TgT^Wp^gRP cf>t 3TEZTRT 

29.4fL$ cT%??T %7TT ?m $ I ^TtoWr3Tt % 3Rf?tEI fcjRJT t % f^RT cgflcfR ui ^ 
3PrFtcT $dcbl 3TRTTcT fcfRIT W t vi^HcfTl 3RTT^t cfrft ^ fcRTRRfto ^FTg ft %cTTF vjftxT 
cf?t Fpft xrrf%TT I cpffcfRUT cftcR} -iHicfcfcrtfi £ 3fk g? jfRjgr FRT ft gRI^ iR 

fftftt W( $ fiTTeqcF5R?r g$r % I 

3 . TET^gj ^dtn 

g? AJ|f%T<*>| 4o 3TRcft T^Rf fcT., 3f*=ftoff 3TT*ff%cRT fcT.sfft cjigr cjifdgxRI fcdo gRT 
gRR gft nf t i irif^cbicbTi^ ^ gun fcfRn # ftp t ^ Fgftg ^gggg ft 3Tf^t?T * 
cgt gdTIgd cJrTrT # I OTfxIcHcbcli TRRT FRW f^PTRt g> f^RRT 5(3) (ft) ft 

STg/gR ft\ 3T“R ^ ■JITfxIcpT gRR cRR* ft 3ggR tPT dNg^ cfR^ # I 

4. Sllfad %7T 

cj^hh Fig ^ Fdgicil thirty $ i 

5. *mrg 

TTlfttcblWigtt ^ gRTT to? t fcP Rgcfc gRT gcMlftd RTF, ^?T cfT ^ cR FT 

gF ^r pRlIfog RTF g> RgRT cRg t I 4<faH gm ft JRTTvjR ^f. ^|RjchlchTT’i3ft 

gRT \3dTlfcd FeT cRt gRTgd f^RRti c£ 3TS$ g> Tft=R ggg- ^T ^ STRTTfcRT FFTg ft Wi 
cRtJ dldl FT 7F t' I 

6 . 'HRIIRI TJc3T 

#gFJcgT tfrg (mfer gRJ3Tt ft\ tfggjg, Fg F? MlddMt cJRT 3TTcfxRT cRTT 

FJTFg gg f^erfFT) f^RRTTgoft 1995 ft 3RJgg-1 A f^TRFT 15.7.99 c£t 3Tf$K^HI FO 
44/99-lfT. Q (T?g^t gRT 3ftR gTg 3 f^TR5 31 2001 eft 3Tf^FIT 7T0 28/2001 

(^t) 5T7T WTerg gR Fffir f^nHfcHf^cf teicT 7 Wf^TeT fegT ggT ag: 
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jfa-mmTR arsterwT crmt ^?tf ^ ^rrarcff $ mn3 3 Rmrrm ^ cm f^rertwT 

ar^rarmfSTT m^r %Rft cfrfft ^?t if cjfrm 3T2 Tctt M^lcra mpm cfc stteitr m 3rarcrr f?mtff 

^ cfRft ^?T Rf Ref -^rrm 3RJ ^?ff cfc tem ^TrT $ 3TTg7R mr fcFmn Wn^TT STSTcJT m^T RJ? 

mm m ft cfi^i >hhm ^ cm Wrut mf%cf mri^m armymm $, cf^r ynfircR 

cRR^T Rff foUR fcf%cRT RmTRfpjR chycfj ^FTR cJRRJ cFf fcHk* ^IXd if c|K-ctc| if ij^ldld cf?t mf 

3TSmT ^TcTTH tfPRJ cflrm Riifa tcfRft 3RRI ^f%T?T 3TTETIR tR fcmm mRRTI I Sffterft 

IRT tcF# ^rfxRT IMR ^sScZTOWT cTT^ cftRT^ ^?T cm WtR Rfa^ ^9T cfc fc ) cm>H RRTR 3ftR 
RR’Hffcfrd' >3 cMK 3tT SZTR if RRIcT vjfacf R^T f^RTT \dlk>'l| 3ftR cRR cfc RPTO vJTd&I 

cm?Tf f^Rft fcr?cR?Rr Rjmm cm fcrfSmRT arm rrjt vhtvj ft i mf^m ?t fcpRft srt 

WMTR 3T8^cZmw rncT cftRft ^?T c£ RT«fET if ?Rff IfcmR c£ HFJ3 if mff mtcf cfff Tjf ^ 

cff mRmft RFRj-Rffm cm szjft ^ rrst mimm i ^ r^sA Rair mt ctfstr GTsfermren m3 

cftRR^ cf? ' 3 HRTcRi RJRFT cf?f RJRRI t\ umfiff 3ffR m% 3m^f f^cqfC)|i|j yRRfRf 

cf>R^ feH? 'dfdcl RRRTfcff^ 3T5B cf?f vjI | kj-ifl | 

Pl<(*il if fcldim 31.5.2001 c(£t #Hiyjccb 3Tf§IRJxR7 RRO 28/2001 (Rpfcft) £<RT 
3TTif sffR RP?frEH fc^TT miT # f^TRTcf) {JTRT Pinfeed f^TRT 8 Rlf^fcHd fcpRIT RSTT t 3TfR 
^RT^of if vddciiqf imTRTjRI mf %-cfMTR SfsJciF'clR^n cfTef "^11 c£| RJrff if 

?TTfi|d fcFRT mm t I 

fRT ^Rimm Cfft fcL'-M u ll c^ 3T^RTR "ifR-m^TR 3TSjciJc|R^1 cJToTT 3 dlfRRf 

^r t ^fr fern# if Rjcftsi^ t 3#? fRiif ^rit ^iirf 3) ^?t g ii fi mi # 
f^TRfcm Mll^lcblRl f^ifRm cPRcf f 3ffR Rjff cfm efFTd 3ffR cJ?Rd RRtff ^Nf 

^ en diR Rdc^id'i m? cfrtrJ cmRT t f^RTR? % ifRf if f^r ^ mem cr^ 

^ mf%cT *jem cm mn w Rfc^ i r^tt f%ErfRm emm Rmm m%m^f ?Rf ctsrj m? 

fcfxTR cp^m cm, 

(i) emsff mmfM mim cf^mt, cimi 3fR firfcrfeRff, ^ ^R i cbH xm am 

mmTmf, f^ftfRff ^ci f^ersn c£ if ^ t?T c£t Rmf&m mml cm fimtm amjf^ mej 
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TfPT cFTt cRel dMlfl TT^Kfl ^ GRjRiq 3fR dR RWPft 

cfr fl^T feTCTT RTcTT t 3fP? «RJT IdRlf^l d?T cTFTrf ^ sTTXR *Jc*I 

iRlte: TTc^TcT ?trt #; 

(ii) $#?T Wf c£t ddlf ^T eTFTFT 3^7 fcRffa f^lfcl HScd^i fcfc^fM $ 3T#T t vSft 
%-sIRTR 3^cilc|^ yu|| c fl ) xyiddR M'rftdRprld'i c£ ^RT, 3RJ ZZZ 

<gIril, Rlldild ciil h iv 3fR ->tuh cF?t ftllcl^fd \JlR^ 4^ldM c£ gTRR 3Trf 1? 

<iii) frtfT ^ f^cjlfel^MH 3ftY TFlfrl Wft frft eft 3T^T f <7v4 cf? ITxITcR ^ 

f^rRctl 3fR T«Jlftd? ^ TR& I?gR cfRft t; 3fR 
(iv) <r uRcMd 3 Rtr <r w f^nu ^ttttt t 

Wi 3flR tJH \3Frar^t RJRRd cftt siddcil 3F[f5&cf> frfejfcTcft cfTT d^sid ^7, 
^Tfi ^rr OynifLh 3 ftPiRte ^efti eft sn^ ii fftfftad ^ thIrt eft 3 ttetr tr 

II^RT f^RH ^jfraT # % $?ft # Trgj 3TSIcn 3lte eft fftlTT fft^jRR IJRTTft ^TR 

w^tft ^rra ^ft 3T#r t, ^ Pife RTter^t ?rr ^tthtr ft ffterf% f^ttfr eft wra 
^lilW 1 ^ 6 TO (^RT f^RmT ft> 3T5®T£T- I) ft W% Ri^idl epT Rq'm cfR TTd’cTT ft I 

ftuToft 

!RT eft MilV^HIst 3TeJ gSJ'cIWT cTTeT ft?ft cJtT Tjftt ft Sllfftd ft 

^cfllpMl, 3llftPf>y I, 3RjRs|T5TFf, siclYvd, t51h ^dciidl TURRET, RTfuRTT, cnullfebddM, RrT^t 
dftRdl, f^f?RxTPT, ftftTfftRTT, did difulfcbddld, eJcftftfftTcTFT, \JjftR vRlftfcFRcTT'T TR 

f^’d-TR I f^r ^ TRn cRT# ^?T ufr 71? WHlftld cfRR xIT^R # fcp R? fTf ^liII>F> R 

cTf^RT HNd'S ^5 SR^TR sTTvSTR 3Ts5o2JcR«IT RTRT ^?T t eft cf^ TDft 3TTR?W TJERT 
^5R TR^IT # f^RT Rf Plf^V HT%cFTfr {JRT ^YT ERR f^RT RRTT I 

viM^dd ERJRT?ftf^cI f^RFff ^ 3EJTTR i|I|cF»Tl’l3Tt % tflR \Jidq|cj) ROREjET cf5 
fcR HHM cf5T ^Tc[T RRcT if TREg c]R^3Tt c^ MRcbfcId RFTRI c$ 3TTEIR tR 

fcFnn t I 
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viL|^|cW pfapT c£ STJTTT? ^ v5HclI^t J |UK|v^ c£ Plilldcb 3P*£ Pl-uM c£ 
^TvjfR 3T85oyqM«JT dlcl £?T £ £t£ cf^T dl^l cfRcl £ eft \3?Tc£ Id's* vjm£cki Piqql 3T^TR 
PlRee HlltUcblQ cf^t qTjfa ^TT 3TPraT£ pTHT I 

iTTf^rarr^t % h\h\^ ^ £> fer? ^j£ ?tt s& £> ^ £ tot Ptot % i 

7. Profa eftror 

iJll^-cf7|ch-di3Tt £ TOrT £ f^ ^ c||^Rch 3TTTOT £* 3TMR TO ££“T % Prafa 

tfm to $m £ I to^hi ?to to Prafa ci£to Rcbid£ Pr f£^ to$, ?rg£t 

£PTT, TOft?H, cTHTcT, PmPTTOrf £?T £ 3RT£ v*tfl <4 >4pcJgH, TOTOS TO £§fcFT 3ft? 

hcH y^rfl cj» fcT^ TOTRtTOT cFTT TOTT fcpZTT £ I 

8. TO *TlPyR 

sTTcT c£ TOW ^ron TOpTO TOW £ fefi £w^ £?T £ £^ TO^ TO TOTM ijfST 
f^TeJeT f^RrfcT cf7tJ=RT £ «T§rT 3Tf$TO £ pRTCT eTTcT cRT 5T*TO ^TOJT ?tc^cT PTcTO £ fep 

Pi<tfad>i sro £«rj £?t £ £«r^ to<j to qror f£ro ?stt ??t £ i 

9. erfrT TJcj dftl><uiicMtb £toj 

srPr £ ?r£PtcT fcrPror *111^ ££ Pis^l yrfPr £ Rkicic, ciidMdm £ Pitots, ci-JIto 
£ cb<M, tot toto tot£r, £ 3 ^ £?t £ 3rrarcfY ^ tojto f£r£ £ tottt sen £roft 
£ TOTH ^TOTT TO: sidlcT £ fcP ££^ eiPl cf£ mc<1 efr TOTO TOTOPto $££ £t£ TO 
^TOT £ I 

10 . qi en£d t tott to antn 

vw£ro £?nmPi tot £ti£ Prfe toPito£, £^ £?i to ^ s£ to tot £ 

Proffers £sf^ tots; cf> cpf^RT qy^T cf£ £r^£t, ^cf£ ittst cTstt ^?Tc£ ymiaf cf£ y|dd££t 

Wfxl STRI? cFt?£ £ | 
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11. ETpT 3>t 

c|(Shn Olid cfr 5TZfl^1 'I P fcEJ ElfE E^t TTEpT 1 'ddci'i) 2001 "^T 31 TRTrT 2001 d"E> 

^ t I 

12 'tjtl'H ^*||: 

cE Plilldcbl 3fR R7H P ETTE 7T WE PsEg 31RldcEl EE PePR 

tjtrt PrafPd P tP? PtsPPe P PP -3fP trP Peer PPce etPeetP m-cRpeft ^ 

TR^ 7£c*E HElPc^T'oR, ElPlvnil TR vj^fpl HEME, ElPlRJ fcTHFT, RTcT TRE5T7, 1JUR 

WH, R i fpEvft-l 10011 cET pEpf E> pR 3 RR P pH 73 T EfT 7 ?T p I 

13. TRR-PpTT 

E<^HM vdid P >M«ifcTff cEt^ Pt 7JEH7 PPPr M4 P eft ETR Eft E4pHd Ep HE 

PrfpR ETfpEHp E^ W EtPH^EHI P" RETpR ^Tp Ep cTTpTE P 40 fPPt cE PtcR HfE 
EfFp EJTfpI? I ERfP, PR WE PtPReP 3fr? TTRTcTEp Ep TTcR P fcHST ETT TFT t TREE 
3RR P PeP R? ER Ep RpTI P 40 fPPt cp PtcTC TJEET PPt FRft I 

14. 'HldvdPlft tfn^T E7T PfftgRT 

Pld'H 6(7) cp 3EJ7TT7 >^Ri TTsPf dlcP <Pp Pt 4I<P d'd H14 ^4 P E> 4H$d EE 
PrPSRT CE7 TREcit t fpRfP 3TR IpdE-g MiPeI gTTT Rf TTTSEt P WPePR 3T?T fpE 
R? t I Tjfp Epf PdE'csi ETpf 3H|cjyi|th TJxRT PP P RTF ERpt t E7 RPr 7RE cE ppR 
THESE REcfEJ Epf ERTpt p ET H£<E^P OT P ERE 4 ETHT Wdrfi f eft ETpEElP, -TER 
R7T ETcfSI ES2fi c& 3TRR T7 3EpT pREp RT ^ cE7 TTcEcT f 3fP PPP TRcER EE 
yefifem PEETP?f EE7 TTEpf f I 


Wf. T^T. TPdT3t?fq‘ j r^Z TTTftl^Rt 
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MINISTRYOFCOMMERCE AND INDUSTRY 
(Department of Commerce) 

(Directorate General of Anti-Dumping and Allied Duties) 
INITIATION NOTIFICATION 

New Delhi, the 1 si September. 2001 


Sub:- Initiation of Anti-dumping investigation concerning imports into 
India of Diclofenac Sodium originating in or exported from China 
PR. 

No. 44/1/2001-DGAD- M/s Aarti Drugs Limited,, Amoli Organics Limited and 
Kairav Chemicals Ltd., have filed a petition in accordance with the Customs Tariff 
Act, 1975 as amended in 1995 and Customs Tariff (Identification, Assessment and 
Collection of Anti Dumping Duty on Dumped Articles and for Determination of 
Injury) Rules, 1995 before the Designated Authority (hereinafter referred to as the 
Authority) alleging dumping of Diclofenac Sodium originating in or exported from 
Peoples' Republic of China (hereinafter referred to as subject country’) and requested 
for initiation of Anti Dumping investigations and levy of anti dumping duties. 

2 PRODUCT UNDER CONSIDERATION: 

The product under consideration in the present petition is Diclofenac Sodium. This is 
used as anti inflamatory and analegsic drug. Petitioners have claimed that all types of 
Diclofenac Sodium are classified in chapter heading 2942. Petitioners have requested 
that the investigations be initiated against the product under consideration irrespective 
of the classification under which they are imported. Customs classifications are 
indicative only and are in no way binding on the scope of the present investigation. 

3 DOMESTICINDUSTRY 

The petition has been filed by M/s Aarti Drugs Limited., Amoli Organics Limited and 
Kairav Chemicals Ltd.. The petitioners have claimed that they account for a major 
proportion of the total Indian production. Prima facie the petitioners satisfy the criteria 
of standing to file the petition on behalf of the Domestic Industry in terms of Rule 5(3) 
(a) of the Rules supra 

4 COUNTRY INVOLVED: 

The country involved in the present investigation is the China PR. 

5 LIKE ARTICLE: 

The petitioners have claimed that the goods produced by them are like articles to the 
goods originating in or exported from subject country, Therefore, for the purpose of 
the present investigation, the goods produced by the petitioners are being treated as 
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‘like articles’ of the product imported from the subject country within the meaning of 
the Rules supra 

6. NORMAL VALUE: 

Annexure 1 of the Customs Tariff (Identification, Assessment and Collection of Anti 
Dumping Duty on Dumped Articles and for Determination of Injury) Rules, 1995 had 
been amended vide Notification No. 44/99-CUS(NT), dated 15-7-99 and subsequently 
Notification No. 28/2001(N,T.) dated 31 Bt May, 2001 whereby the following Principle 7 
had been added 

"In case of imports from non-market economy country, Normal Value shall be 
determined on the basis of the piice of constructed value in a market economy 
third country, or the price from such a third countiy to other countiy, including 
India, or where it is not possible, on any other reasonable basis, including the 
price actually paid or payable in India for the like product, duly adjusted if 
necessary, to include a reasonable profit margin. An appropriate market 
economy third country shall be selected by the Designated Authority in a 
reasonable manner keeping in view the level of development of the country 
concerned and the product in question, and due account shall be taken of any 
reliable information made available at the time of the selection. Account shall 
also be taken within time limits; where appropriate, of the investigation if arty 
made in similar matter in respect of any other market economy third country. 
The patties to the investigation shall be informed without unreasonable delay the 
aforesaid selection of the market economy third country and shall be given a 
reasonable period of time to offer their comments.” 

Vide Custom Notification No.28/2001(NT) dated 31.5.2001, further Principle 8 as 
under has also been inserted and in the Note appended thereto Peoples' Republic of 
China has been included in the list of non-market economy country: 

“The term “non market economy country” subject to the Note to this paragraph 
means every country listed in the note and includes any country which the 
Designated Authority determines and which does not operate on market 
principles of cost or pricing structures, so that sales of merchandise in such 
country do not reflect the fair value of the merchandise. While making such 
determination, the Designated Authority shall consider as to whether, 

(i) the decision of concerned firms in such country regarding prices, costs and 
inputs, including raw materials, cost of technology and labour, output, 
sales and investment, are made in respect to market signals reflecting 
supply and demand and without significant State interference in this 
regard, and whether cost of major inputs substantially reflect market 
values; 

(ii) the production costs and financial situation of such firms are subject to 
significant distortions canned over from the former non-market economy 
system, in particular in relation to depreciation of assets, other write offs, 
barter trade and payment via compensation of debts; 
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(iii) such firms are subject to bankruptcy and property laws which guarantee 
legal certainty and stability for the operation of the firms, and 

(iv) the exchange rate conversions are carried out at the market rate; 

Provided that in view of the changing economic conditions in Russia and in the 
Peoples’ Republic of China, where it is shown on the basis, of sufficient evidence 
in writing on the factors specified in this paragraph that market conditions 
prevail for one or more such firms are subject to anti-dumping investigations, the 
Designated Authority may apply the principles set out in paragraphs 1 to 6 ( of 
Annexure 1 of Rules supra) instead of the principles set out in this paragraph. 

Note: For the purpose of this paragraph, the list of non-market economy country 
is Albania, Armenia, Azerbaijan, Belarus, Peoples’ Republic of China, Georgia, 
Kazakstan, North Korea, Kyrghyzstan, Mongolia, Russia, Tajikstan, 
Turkmeistan, Ukraine, Uzbekistan and Vietnam. Any country among them 
seeking to establish that it is a market economy country as per criteria enunciated 
in this paragraph, may provide all necessary information which shall be taken 
due account by the Designated Authority.” 

In accordance to the Rules as amended above, the petitioners have claimed Normal 
Value for China PR on the basis of Constructed Normal yalue of the subject goods. 

In terms of the aforesaid Rules it will be incumbent upon the exporters from the China 
PR, in case they claim their exports to be from market economy country, to provide 
sufficient evidence to the Designated Authority in accordance with the aforesaid Rules. 

The Authority has considered the same as prima facie evidence for Normal Value. 

7 EXPORT PRICE: 

The petitioners have claimed the export price from the subject country based on the 
information about actual imports made in India. Adjustments have been claimed on 
account of ocean freight, marine insurance, commission, credit cost, inland 
transportation in the country of exports, port handling and port charges to arrive at the 
Export Price at ex-factory level 

8 DUMPING MARGIN 

There is prima facie evidence that Normal Value of the subject goods in the subject 

country is significantly higher than the ex-factory export price indicating prima facie 
that the subject goods are being dumped by exporters from fire subject country. 

9 _ INJURY AND CAUSAL LINK 

Various parameters relating to injury such as the decline in the sales realisation, price 
undercutting, decline in profitability, price suppression, underutilisation of capacity, 
increase in rate of growth of imports from subject country, prima facie indicate 
collectively and cumulatively that there is threat of material injury to the domestic 
industry on account of dumping. 
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10 INITIATION or ANTI DUMPING INVESTIGATIONS 

The Designated Authority, in view of the foregoing paragraphs, initiates anti-dumping 
investigations into the existence, degree and effect of alleged dumping of the subject 
goods originating in or exported from the Subject country. 

11 PERIOD OF INVESTIGATION 

The Period of Investigation for the purpose of the present investigation is 1st January, 
2001 to 31“ August, 2001. 

12 SUBMISSION OF INFORMATION 

The exporters in the subject country and the importers in India known to be concerned 
with this investigation are being addressed separately to submit relevant information in 
the form and manner prescribed and to make their views known to the Designated 
Authority, Directorate General of Anti Dumping & Allied Duties, Ministry of 
Commerce & Industry, Department of Commerce, Government of India, Udyog 
Bhavan, New Delhi - 11 00 11. 

13. TIME LIMIT 

Any information relating to the present investigation should be sent in writing so as to 
reach the Authority at the address mentioned above not later than forty days from the 
date of publication of this notification. The known exporters and importers, who are 
being addressed separately are however required to submit the information within forty 
days from the date of the letter addressed to them separately. 

14. INSPECTION OF PUBLIC FILE 

In terms of Rule 6(7), any interested party may inspect the public file containing non- 
confidential version of the evidence submitted by other interested parties. In case 
where an interest party refuses access to, or otherwise does not provide necessary 
information within a reasonable period, or significantly impedes the investigation, the 
Authority may record its findings on the basis of the facts available to it and make such 
recommendations to the Central Government as deemed fit. 


L, V SAPTHARISHf, Designated Authority 


Printed by the Manager, QovL of India Press, Ring Road, Mayapuri, New Delhi' 110064 
and Published by the Controller of Publications, Delhi-110054 


